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AFFIRMATION

I, Joseph Dimauro, swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statements and supporting schedules pertaining to the firm of Clark Dodge & Co., Inc (Company),
as of December 31, 2007, are true and correct. I further swear (or affirm) that neither the Company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as

that of a customer, except as follows:
J@il\/ﬂmro, President

Sworn and subscribed to before me this 25  dayof ¥ o/ ,20 o5,
TABLE OF CONTENTS Nof Keith J. Marteit Z%Z % Ik )
, ol of New York
No. 02MAS144327 ... .
This report contains (check all applicable boxes): Qualifled In Wesichester County Page
Term Expires March 24_24/G.
Independent Certified Public Accountants’ Report. 1

(x) (a) Facing page.

(x) (b) Balance Sheet. 2
(x) (¢) Statement of Operations. 3
(x) (d) Statement of Cash Flows. 4
(x) (e) Statement of Changes in Stockholder's Equity. 5
() (f) Statement of Changes in Subordinated Liabilities (not applicable).
(x) Notes to Financial Statements. 6-3
(x) {(g) Computation of Net Capital for Brokers and Dealers

Pursuant to Rule 15¢3-1 under the Securities Exchange Act of 1934, 9

() (h) Computation for Determination of Reserve Requirements for Brokers and
Dealers Pursuant to Rule 15¢3-3 under the
Securities Exchange Act of 1934,

() (1) Information Relating to the Possession or Control Requirements
for Brokers and Dealers Pursuant to Rule 15¢3-3 under the
Securities Exchange Act of 1934 (not applicable).

() () AReconciliation, including Appropriate Explanations, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the
Reserve Requirements Under Rule 15¢3-3 (not required).

() (k) A Reconciliation Between the Audited and Unaudited Consolidated Statements
of Financial Condition With Respect to Methods of Consolidation (not
applicable).

(x) (1) An Affirmation.

() (m) A Copy of the SIPC Supplemental Report (not required).

(x) (n) A report describing any material inadequacies found to exist or found to have 10-11
existed since the date of the previous audit (Supplemental Report on Internal
Control).



Robert J. Wilson, CPA
23 Grand Avenue
Farmingdale, NY 11735

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS’ REPORT

To the Stockholder of
Clark Dodge & Co., Inc.

We have audited the accompanying balance sheet of Clark Dodge & Co., Inc. as of December 31,
2007, and the related statements of operations, changes in stockholder's equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Clark Dodge & Co., Inc. at December 31, 2007, and the results of its operations,
changes in stockholder's equity, and cash flows for the year then ended in conformity with U.S.
generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplementary information contained on page 9 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the examination of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.
QG\DQ(—K T, U\j’(f&m) CPA

Farmingdale, NY
February 25, 2007



CLARK DODGE & CO,, INC.
BALANCE SHEET
DECEMBER 31, 2007

Cash

Deposit with clearing firm
Accounts receivable
Other receivable

Due from employees
Office equipment-net

Due from affiliates
Prepaid expenses
Securities at market

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable and accrued expenses
Taxes payable

Total Liabilities

Stockholder's Equity:
Common stock - no par value;

100 shares authorized and outstanding; $5 par value

Additional paid-in capital
Accumulated (deficit)
Total Stockholder's Equity

ASSETS

Total Liabilities and Stockholder's Equity

See Independent Accountants' Report and Accompanying Notes

2

277,393
50,000
369,600
10,311
224,376
97,415
18,935
51,515
5,033

1,104,578

556,157
455

556,612

500
2,200,085
(1,652,619)

547,966

1,104,578




CLARK DODGE & CO., INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2007

Revenues:

Commissions $ 4,791,889
Clearing rebates 558,941
Income - mutual funds 212,233
Management fees 147,631
Banking fees 248,289
(Gain (Loss) on securities 1,166
Interest and money market dividends 8,908
Other income 110,000

Total Revenue 6,079,057

Costs and Expenses:

Commissions 4,433,399
Clearing and execution charges 405,396
Rent 348,593
Payroll taxes and employee benefits 254,055
Office salaries 222,044
Professional and consulting fees 148,457
Insurance 86,770
Technology fee 83,508
Telephone 75,857
Regulatory and license fees 61,588
Amortization and depreciation 57,524
Office and supplies 58,377
Customer write offs and other uncollectible accounts 38,028
Travel and entertainment 36,294
Data services 24,395
Officer salary 15,000
Repairs 13,095
Taxes 2,870
SIPC fee 150
Total Costs and Expenses 6,365,411
Net (Loss) $ (286,365)

See Independent Accountants' Report and Accompanying Notes
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CLARK DODGE & CO,, INC.
STATEMENTS OF CASH FLOW
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash Flows From Operating Activities:
Net (loss)
Adjustments to reconcile net (loss) to

net cash provided (used) by operating activities:

Amortization and depreciation

Accounts receivable

Other receivable

Due from employees

Due from affiliates

Prepaid expenses

Securities-market

Accounts payable and accrued expenses
Taxes payable

Net Cash Provided By Operating Activities

Cash Flows From Investing Activities:
Equipment purchased
Net cash (Used) By Investing Activities
Cash Flows From Financing Activities
Additional paid-in capital
Net cash Provided by Financing Activities
Net Increase In Cash
Cash Balance, Beginning of Period

Cash Balance, End of Year

(=]

See Independent Accountants’ Report and Accompanying Notes
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(286,365)

57,524
(251,750)
53,914
78,919
91,780
(15,760)
41,152
322,207
(5,245)

86,376

(9,995)

(9,995)

90,512

90,512

166,893

110,500

277,393




CLARK DODGE & CO., INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007

Shares of Additional Total
Common Common Paid-in Accumulated  Stockholder's
Stock Stock Capital (deficit) Equity
Balances, January 1, 2007 100 § 500 8 2109,573 § (1,366,254) § 743,819
Shareholder contribution 90,512 90,512
Net (loss) for the year (286,365) (286,365)
Balances, December 31, 2007 100§ 500 § 2,200,085 § (1,652,619) $§ 547,966

See Independent Accountants' Report and Accompanying Notes
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CLARK DODGE & CO., INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

ORGANIZATION AND NATURE OF BUSINESS

Clark Dodge & Co., Inc. (Company) was incorporated in Florida on November 16, 1986 for the
purpose of acting as a broker-dealer in securities transactions. The Company is registered with the
Securities Exchange Commission (SEC) and is a member of the National Association of Securities
Dealers, Inc. (NASD) and is a member of the National Futures Association (NFA). The Company
has adopted December 31 as its year end.

The Company is engaged in a single line of business as a securities broker-dealer, which comprises
several classes of services including options and commodities, all of which are risk-less principal
and agency transactions.

The Company clears all of its transactions through a securities clearing broker. The Company acts
as a broker-dealer and is exempt from Securities and Exchange Commission Rule 15¢3-3 under
paragraph k(2)(ii) since it uses other security firms for clearing.

Pursuant to an agreement between the Company and RBC Dain Rauscher, Inc. (Dain), securities
transactions of the Company are cleared through Dain and the customers of the Company are
introduced and cleared on a fully disclosed basis. The Company is exempt from provisions of Rule
15¢3-3 and is not responsible for compliance with Section 4(c) of Regulation T of the Board of
Govemors of the Federal Reserve System, as all customers’ accounts, as defined by such rules, is
carried by Dain.

SIGNIFICANT ACCOUNTING POLICIES

Revenues

The Company eams its revenues from commissions for agency transactions and for risk-less
principal transactions; income is earned from mark-ups and mark downs. The transactions are
recorded on a settlement date, which is not materially different than recording transactions on a
trade date.

Receivable from Clearing Broker

Receivable from clearing broker consists of money due from the Company’s clearing firm, Dain, for
income eamed on securities transactions. Management has determined that no allowance for
doubtful accounts is necessary at December 31, 2007.

Clearing Depaosit

The Company is required and maintains a separate clearing deposit account at RBC Dain with a
cash balance of $50,000.

Furniture and Fixtures

Furniture and fixtures are carried at cost. Depreciation is provided using accelerated methods over
their estimated useful lives of five and seven years.



CLARK DODGE & CO., INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Use of Estimates

The financial statements are presented in accordance with generally accepted accounting principles
and prevailing industry practices, both of which require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at December 31, 2007, as well as the reported amounts of revenues and
expenses during the year then ended. Estimates, by their nature, are based on judgment and
available information. Management believes that the estimates utilized in the preparation of the
financial statements are prudent and reasonable. Actual results could differ from those estimates.

Income Taxes

The Company has not accrued any income tax benefits as a result of a loss carry-forward of
approximately $1,589,300 because there is uncertainty as to their realization.

Investment in Securities

Investment securities are valued at market value. The resulting difference between market value
and cost is included in income.

The Company participated in various investment banking transactions and received share in that
company as partial compensation. The shares are presented at fair value which was estimated by
RBC Dain. These shares have little or no liquidity at the date of this report.

RELATED PARTY TRANSACTIONS

The Company also provided temporary funds to Clark Dodge Commodities & Futures, Inc. The
amount due from the affiliate at 12/31/07 was $15,060 of which $10,000 has been repaid to the
Company in 2008, prior to the 1ssuance of this report. The balance remains unpaid as of the date of
this report, but is expected to be received by March 31, 2008. Clark Dodge Commodities &
Futures, Inc. is a member of the NFA, but has filed an application to withdraw its membership on
February 8, 2008. The company is currently inactive.

DUE FROM EMPLOYEES

The Company has receivables from registered representatives of $224,376 as a result of loans given
at the time of initial employment. Each contract has stipulations for the satisfaction of the loan
based either on performance or time employed at the Company. Former employees who have
violated the terms of the contract which contain a confession of judgment owe the Company
$202,500. The Company has retained an attomey to bring suit against these representatives to
recoup this amount due to contractual nonperformance. Management feels confident in its
collection process.

CONTINGENCIES

In the normal course of business, the Company is engaged in various trading and brokerage
activities, including agency and risk-less principal transactions through a clearing broker.

In connection with these activities, a customer’s unsettled transactions may expose the Company to
off-balance-sheet risk in the event the customer is unable to fulfill its contractual obligations.
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CLARK DODGE & CO., INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Significant credit exposure may result in the event that the Company’s clearing broker is unable to
fulfill their contractual obligations.

NET CAPITAL REQUIREMENTS

The Company is a member of the NASD and NFA and subject to the Securities and Exchange
Commission’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
minimum net capital of $5,000 and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2007, the Company had net capital of
$139,407 which was $102,300 in excess of the amount required by the NASD. The Company’s
percentage of aggregate indebtedness to net capital was 399%

FAIR VALUE
The Company’s financial instruments approximate fair value.
GOING CONCERN

The Company, although having shown losses in the current year and in past years does have the
resources of its” sole shareholder at it disposal and does have the capacity to infuse additional
capital when required. The capital resources that are needed to accomplish the Company’s business
plan are significant and to date has been provided by its only shareholder, although there can be no
assurance that the sole sharcholder will continue to contribute sufficient amounts to fund the
Company until such time as it is able to sustain itself.

The Company has reorganized its business plan and changed the managing officers. The Company
is nOw earning revenues as a “registered investment advisor” and has added deferred annuities, life
insurance, investment management and options to its product lines.

LEASE COMMITMENTS

The Company currently sublets 90% of the office space at a White Plains office from an affiliated
company for approximately $12,000 per month. The over-lease expires during 2008 and the
renewal of new lease is complete, except for certain minor items. The monthly rent on the new
lease is less than the old lease, but the term of the lease has not been disclosed.

The Company also maintains a branch office at 880 Third Avenue, New York, NY. The occupancy
is based on a sublease between the original tenant (JSM, Inc) and the landlord and the terms of the
lease identical to the over-lease. The rent is approximately $29,000 per month. It has come to the
Company’s attention that the subtenant never received approval from the landlord to sublease the
premises. JSM has entered into other sublease agreements with other companies and individuals to
utilize the space designated to Clark Dodge & Co., Inc. Clark Dodge & Co., Inc. has not objected to
the subtenant agreements for this property; but the Company thinks that it is in its best interest to
find new office space; if it decides to maintain office in New York City.



CLARK DODGE & CO,, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCBANGE COMMISSION

DECEMBER 31, 2007

NET CAPITAL:
Total stockholder's equity

Deductions and/or charges:
Non-allowable assets:

Other receivable $
Due from employees
Office equipment-net
Due from affiliates
Prepatd expenses
Securities at market

Net capital before haircuts on securities positions
Haircuts on securities positions
Undue concentration

Net Capital

AGGREGATE INDEBTEDNESS:
Items included in the statement of financial condition:
Accounts payable and accrued expenses

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

10,311
224,376
97,415
18,935
51,515
5,033

Minimum net capital required (6-2/3% of aggregate indebtedness)

Minimum net capital required
Excess net capital
Excess net capital at 1,000%

Ratio: Aggregate indebtedness to net capital is

$

547,966

407,584

140,382

976

139,407

556,612

37,107
5,000
102,300

83,744

399%

The above computation agrees with the December 31, 2007 computation of net capital filed
electronically by the company on FOCUS Form X-17A-5 Part IIA.

9



Robert J. Wilson, CPA
23 Grand Avenue
Farmingdale, NY 11735

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder of
Clark Dodge & Co., Inc.

In planning and performing our audit of the financial statements and supplementary information
of Clark Dodge & Co., Inc. (the "Company") for the year ended December 31, 2007, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (the
"Commission"), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following: 1) Making quarterly securities
examinations, counts, verifications and comparisons; 2) Recordation of differences required by
Rule 17a-13, or, 3) Complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,

The management of the Company is responsible for establishing and maintaining a system of
internal accounting control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can
be expected to achieve the Commission’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and transactions are executed in accordance
with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Qur
consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2007, to
meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the Securities and Exchange Commission, the National Association of Securities Dealers, Inc.,
(N.A.S.D.), and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

Robect 3 wilser, €08

Farmingdale, NY
February 25, 2008
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